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Filing of Petition jor Determination of Capital Cost and Provisiona Tariff for
Unie-2 {1x800 MW} of Yadadsi Thermead Power Station (SXSGUMTF;

(Form I)
BEFORE THE HONOURABLE
TELANGANA ELECTRICITY REGULATORY COMMISSION
Vidyut Niyantran Bhavan, G.T.S. Colony, Kalyan Nagar, Hyderabad 500 045

(CASE No of 2025)
In the matter of:

Filing of Petition for Determination of Capital Cost and Provisional Tariff
for Unit-2 (800MW) of Yadadri Thermal Power Station (5X800MW) for
5% Control Period (FYs: 2024-29) under Section 62/64 and 86(1) of
Electricity Act, 2003 read with Telangana Electricity Regulatory
Commission (Multi Year Tariff) Regulation No. 2 of 2023 for the electricity
supplied by TGGENCO to Distribution Licensees of Telangana.

And in the matter of:

Telangana Power Generation Corporation Limited,
Vidyut Soudha, Hyderabad — 500082. ’ ... Applicant/Petitioner

AND

1. Southern Power Distribution Company of Telangana Ltd., (TGSPDCL),
#6-1-50, Corporate office, Mint Compound, Hyderabad — 500 063.

2. Northern Power Distribution Company of Telangana Ltd., (TGNPDCL),
H.No.2-5-31/2, Corporate Office, Vidyut Bhavan, Nakkalagutta,
Hanmakonda, Warangal — 506001

........... Respondents.

Petition for Determination of Capital Cost and Provisional Tariff for Unit-2
(800MW) of Yadadri Thermal Power Station (5X800MW) for 5" Control
Period (FYs: 2024-29) under Section 62/64 and 86(1) of Electricity Act,
2003 read with Telangana Electricity Regulatory Commission (Multi Year
Tariff) Regulation No. 2 of 2023 for the electricity supplied by TGGENCO
to Distribution Licensees.

1. Telangana Power Generation Corporation Limited (herein after referred fo as
“TGGENCO" or as the “Applicant”’) was established as a company registered
under the Companies Act’ 2013, 19" May 2014 upon coming into force of
the Andhra Pradesh Reorganization Act, 2014 with effect from 2™ June
2014.



Filing of Petition jor Determination of Capital Cost and Provisional Tariff for
Unit-2 (Ix800 MW} of Tadadri Thermal Power Station (SXS00MW)

2. TGGENCO has filed the Tariff application for the 4™ Control Period (2019-

24). Subsequently, MYT Order for the FY 2019-20 to FY 2023-24 has been
issued by Hon’ble Commission on Dt. 22.03.2022. The Hon’ble Commission
at Para No. 5.3.36 of MYT Order dtd. 22.03.2022 directed TGGENCO to
submit the proposal for determination of capital cost and Tariff for YTPS
before its COD as per the TGERC Regulations 1 of 2019.

. Further, at para No. 5.7.5 of Capital Investment Plan and Busineés Plan
Order dated. 29.12.2023 for 5™ control period, Hon'ble Commission directed
TGGENCO to file a separate petition for determinatibn of capital cost and
tariff for YTPS before its COD as per applicable Tariff ‘Regulation for the

relevant period.

. Further, the clause No. 38.5 of TGERC Regulation 2 of 2023 specifies that
the Petition for determination of Provisional tariff for New Generating station/
unit shall be filed at least six (6) months prior to the anticipated date of
commercial operation of generating unit or stage or generating station as a

whole, as the case may be.

. TGGENCO has filed the Petition for Determination of Capital Cost and

Provisional Tariff for Yadadri Thermal Power Station (5x800MW) for 5th

Control Period (2024-29) before Hon’ble TGERC on Dt.25.02.2025 with the

prescribed fee of Rs. 1.5 Crore avnd TGERC Formats prescribed for capital

cost approval.

. In this connection, Hon’ble TGERC vide letter dated.19.04.2025 returned the

Petition and directed TGGENCO to re-submit the petition along with the

following documents.

a. Relevant provision of the Act'2003 and the regulation seeking the relief.

b. Tariff filing formats Form-1 to Form-15 for generation business as per
MYT Regulation,2023.

c. Detailed Project Report (DPR) of the Yadadri Thermal Power Station.
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Filing {;\;f'.}}ngizimjé;z’ Determination of Capital Cost and Provisional Tarifi for
Unit-2 (1x800 M) of Yadadri Thermal Power Station (SXS06MP)

In this cc;nnection it is to submit that, the Detailed Project Report has been
submitted to the Hon’ble TGERC on dated.26.03.2025 after the revised
administrative approval for Rs. 36131.99 Cr. was approved and addendum to
the DPR was approved.
Government of Telangané has accorded In-Principle approval vide G.O No.
Rt. No. 52, dated: 17.10.2024 to revise the Project Cost of YTPS (5x800MW)
from Rs. 34,524.95 Cr. to Rs.36,131.99 Cr. which is increased due to
inclusion of the cost of construction of Quarters, other Non-residential
buildings & Infrastructural works of the Township. The Addendum to the DPR
approved by TGGENCO in January-2025. ‘
Further, it is to submit that, the Petition for Determination of Capital Cost and
Provisional Tariff for Unit-2 (800MW) of Yadadri Thermal Power Station
(5X800MW) for 5™ Control Period (FYs: 2024-29) was submitted to the
Hon’ble TGERC on dated: 20.08.2025. Further, the revised values in respect
of Interest on Working Capital and Fixed Charges of Unit-2 (1x800MW) of
YTPS (5X800MW) were submitted to the Hon’ble TGERC on 10.10.2025.
Hon'ble TGERC, vide letter dated 31.10.2025 returned the Petition of Unit-2
of YTPS (5x800MW) along with all Annexures & copies and directed
TGGENCO fto rectify the defects in computational errors occurred and submit
a fresh Petition for further course of action by the Commissibn.
As per the directions of Hon’ble TGERC, the revised fresh petition is

prepared.

A. The entire Electricity Generated (100%) from Yadadri Thermal Power
Station (5X800MW) is supplied to the Distribution licensees of
Telangana.

B. TGGENCO entered Power Purchase Agreement with TGDISCOMSs in
respect of YTPS (5x800MW) on Dt.11.03.2020 and PPA amended on
Dt.22.12.2021 as per the directions of Hon’ble TGERC and the details
of the PPAs are tabulated below.



Filing of Petition for Determination of Capital Cost and Provisionad Tariff for
Unit-7 (1x800 MIF) of Yadadri Thermeal Power Stuiion (SXEUOMIY)

Table 1: The particulars of the PPA:

Installed Actual/Expected
Sl.No. | Station capacity PPA Date Valid Up to | Commissioning of
(MW) Units
Dt11.03.2020 | 25 Years | | 1207.2025
II: 25.01.2025
4000 MW Amended on from the .
1 YTPS . Ill: November-2025
(5X800MW) Dt. last unit IV Novernber-2025
22.12.2021 COD ;

V: February-2026

12. The proposed capital cost of YTPS for the 5th Control Period (FY 2024-29) is
tabulated below.
Table 2: Capital Cost of YTPS

Rs.inCr.
GFA as Additions Additions | Additions | Additions | Additions
SI.No on as on uD 10 for FY for FY for FY for FY GFA as on
1 CoD of P 2025-26 2026-27 2027-28 2028-29 | 31.03.2029
- 31.03.2025
Unit 2
1 9271.98 1.53 24308.48 | 1250.00 1300.00 Nil 36131.99

Scope of Application:

13. This Petition is for Determination Capital Cost and Provisional Tariff for the
Energy Generated from Unit-2 (800 MW) of Yadadri Thermal Power
Station (5X800MW) situated in Telangana State and the entire electricity

(100%) generated is supplied to the Distribution Licensees of Telangana.

14.

The proposal for determination of capital cost and provisional tariff for

Unit-1 of YTPS has been submitted on 11.10.2025. The Petition for
determination of capital cost and provisional tariff for the remaining units of
YTPS will be submitted to the Hon’ble TGERC after Commissioning and

capitalization of expenditure of respective Unit.

15. The proposal comprises of Capital Cost and Provisional Annual Fixed

Charges and Energy Charges based on the Operating Norms & Certain
Terms and Conditions of TGERC Regulations 2 of 2023.
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Filing of Petition for Determination of Capital Cost and Provisional Tariff jor
Unit-2 (1x800 MW} of Yadadri Thermal Peower Steiion (SXEOUMY)

Brief Particulars of YTPS

The Newly formed State of Telangana required substantial addition to its

Power Generating capa'city to meet Power demand of its rapidly growing
industrial, agriculturall and other sectors. A number of projects, including
Yadadri Thermal Power Station (5x800 MW), have been identified by
TGGENCO for augmentation of Generating capacity.

YTPS site is located near Veerlapalem village, Dameracherla Mandal,
Nalgonda district. The nearest town is Miryalaguda which is about 30 km
from the site. The nearest railway station is Vishnupuram railway station
which is 10 km from the plant. Nearest domestic and international airport
is Hyderabad which is about 200 km away from project site. Water
requirement for this project will be drawn from river Krishna.

The coal based power plant YTPS (5x800MW) is Super Critical in nature
and the steam turbine generator is single shaft, four cylinders, tandem
compound, reheat, regenerative, condensing unit directly coupled to AC
Generator giving a continuous output at generator terminal of 800, 000
KW at 27 KV. The steam generator is semi outdoor type two pass single
re-heat balanced draft, drum-less unit designed for firing pulverized coal

as main fuel.

i) Fuel Availability & Transportation:

a. Primary Fuel (Coal)

The coal requirement for the proposed power project based on station
heat rate of 2019.4 kcal/kwh, GCV of coal of 4550 kcal/kg and 85% PLF
is estimated as 13.81MTPA. Ministry of Coal vide Dt: 15.02.2018 has
granted Coal linkage from M/s SCCL for supply of 14 Million MTPA of G9
grade coal. Fuel supply Agreement entered with M/s SCCL for supply of
14.0 MMTPA G9 grade coal on Dt: 27.04.2022.

b. Secondary Fuel (HFO/LDO)

Secondary fuel LDO & HFO for start-up of boilers and to use as support
fuel will be brought to site HFO by railway tankers through Indian



b.

Filing of Petition jor Determination of Capital Cost and Provisional Tariff for
Unir-2 {1x800 M#F} of Tadadri Thermal Power Stazion (5X800MW)
Railways and LDO by road. Provision for unloading LDO through railway

wagons is made for future.

COST ESTIMATES & FINANCIAL ANALYSIS
An estimate of the total cost of the project has been made. The estimate
has been made under three heads, namely Civil, Mechanical and
Electrical.
The following factors have been taken into account in the preparation of
the cost estimates:

a) Freight and insurance @ 2 % on the equipment cost.

b) Erection, testing, commissioning @ 10% of equipment cost.

- ¢) Goods & Service tax (GST) @ 18% considered on equipment cost,
civil works, erection, testing & commissioning and freight &
insurance cost.

d) Repayment of long term loan has been considered 15 years on
quarterly basic considering a moratorium period of 2 years after
commercial operation. Projection of project cost has been done for

25 years economic life of Power Plant.

Zero date of YTPS is 17.10.2017. The Units commissioning is delayed

due to the following reasons.

REASONS FOR PROJECT DELAY:

The works of YTPS were adversely affected due to Covid-19 (1.0) (since
23 Mar'20) as lockdown was imposed by State Government. Further upon
resumption of the site works also, the works could not progress at the
required pace, due to acute shortage of man power as most of the
available workers at site have left.

The impact of monsoons and unprecedented rains during other seasons
resulted in frequent dewatering caused interruption to the movement of

men and machinery which affected the work progress at YTPS site.
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Filing of Petition jor Delermination of Capital Cost and Provisional Taviff jor
C Umie-2 (12800 MV) of Yodadyi Thermed Power Station (SXEO0MIF)

c. The outbreak of Covid-19 (2.0) again hit the country with higher
magnitude from March, 2021 onwards. Number of workers and engineers
are affected with Covid-19 in the project.

C d. Erection works are hampered due to non-availability of oxygen cylinders
e as the oxygen is diverted to Hospitals as per the directions of State
Government.
C e. Environmental Clearance was issued by MoEF & CC on 29.06.2017.
C M/s. Conservation Action Trust, Mumbai and Samata, Vizag filed an
C Appeal in NGT on 23.09.2017 challenging the EC citing various
Environmental issues. Hon’ble NGT suspended the EC vide its Judgment
dated.30.09.2022 directing to conduct additional studies in view of
C change in source of coal i.e. to 100% Indigenous coal from 50% Imported
- and 50% Indigenous and also directed the project proponent restricting
the commissioning of the project but permitting to proceed with
construction and other aspects. MoEF & CC issued ‘Additional ToR with
public hearing’ on 08.11.2023. In compliance to Additional ToR, public

O O

hearing was conducted successfully on 20.02.2024. EAC meeting was
held on 05.04.2024 and Amendment to EC received on 07.05.2024. Even
though the Boiler -2 was ready for light up on during the month of August-

ool e
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2023, the light up could not be taken up in view of Hon’ble NGT order.
Boiler light up of U#1&2 done on 14.05.2024.

f. Delay in execution of raw water intake system works and Railway Siding
Works due to non availability of forest clearance. Forest Clearance Stage-—ll
approval was accorded by MoEF & CC, Gol, Sub office (Regional office —
Chennai), Hyderabad on 15.12.2023 for diversion of 13.195 Ha in favour of
TGGENCO for the above purpose. The above forest land was handed over -
to TGGENCO by the DFO, Nalgonda on 22.01.2024.

17. In this regard, it is to submit that it is proposed to file the Revised petition for
determination of capital cost and provisional tariff of Unit-2 (800 MW) of YTPS
as the COD of the unit was completed on 25.01.2025 and capitalization for the
expenditure incurred for the Unit-2.

7

cCoCc o000 0oo0o

o



Filing of Petition for Determination of Capital Cost and Provisional Toriff for
Unit-2 {1800 MW of Yadadri Thersmal Power Station (5XE00MW)

18. The Actual/projected capitalization of Unit-2 of YTPS for FY 2024-25 &
FY 2025-26 is tabulated below.

Table 3: GFA of Unit-2 Rs. in crore
GFA as on Additions from GFA as on GFA Additions
S.No. COD of Unit 2 COD of Unit-2 Dt. from 01.04.2025 to
(Dt. 25.01.2025) to 31.03.2025 31.03.2025 31.03.2026
1 9271.98 1.53 9273.51 990.05

19. The following methodology is adopted for arriving provisional tariff of Unit-2 of
YTPS from the date of Commissioning.
i. Annual Fixed Charges (AFC) comprise the following elements:
(a) Depreciation;
(b) Interest and Finance charges on loan;
(c) Interest on Working Capital;
(d) Return on Equity;
(e) Operation & Maintenance Expenses;
Less:
(f) Non-Tariff Income:

a. Depreciation
i.  Depreciation computed annually based on the straight line method

on the basis of the expected useful life of asset as per the clause
No. 28 of TGERC Regulation 2 of 2023 for the FY 2024-29.

i. The salvage value of the asset considered at ten per cent of the
allowable capital cost and depreciation allowed up to a maximum of

ninety per cent of the allowable capital cost of the asset.

Table 4: Depreciation Rs. in Cr.
Accumul
. Openin Additi Closin ated Depreciat
Fin. Year FE-BFA ? ons GFAg Depreciat Fi)on
ion
2024-25 9,271.98 1.53 9,273.51 - 54.36
2025-26 9,273.51 | 990.05 10263.56 54.36 346.31
2026-27 10263.56 10263.56 400.67 365.85
2027-28 10263.56 10263.56 766.52 363.32
2028-29 10263.56 10263.56 1129.84 362.49
Total 1492.33
8
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Unie-2 {Ix800 MW) of Yadadyi Thermal Power Station (SXSOUMW)
b. Interest and finance charges on loan:

i. The interest on loan is computed as per the weighted average rate of
interest for actual loan portfolio of Yadadri Thermal Power Station.

ii. The Debt-Equity ratio of 75:25 is considered in accordance with
clause 27 of Regulation 2 of 2023.

ili. The interest on loan for FY 2024-25, FY 2025-26 & FY 2026-27 to FY
2028-29 is considered as 10.86%, 10.72%, 10.68%, 10.67% and
10.66% respectively.

Table 5: Interest and Finance Charges on Loan Rs. in Cr.
Net Interest &
Financial N i Accumulated Loan Average finance
Year ormative Depreciation | additions | Loan Base | charges on
loan Loan
FY:2024-25 | 6953.98 0.00 1.15 6927.38 133.97
FY:2025-26 | 6900.78 54.36 742.54 | 7098.89 761.00
FY: 2026-27 | 7297.00 400.67 0.00 7114.08 759.78
FY:2027-28 | 6931.15 766.52 0.00 6749.49 72017
FY:2028-29 | 6567.83 1129.84 0.00 | 6386.59 | 680.81
Total 3,055.73

c. Interest on Working Capital:

Working Capital computed in accordance with clause 33 of TGERC
Regulation 2 of 2023.

i.The coal & oil components of working capital have been computed based
on 20days stock for non-pit head stations corresponding to target
availability or maximum storage capacity whichever is lower and cost of
coal for 30 days of generation corresponding to target availability and 1
month cost of secondary fuel for target availability.

ii. The maintenance spares @1% of opening GFA, 1 month’s normative O&M
expenses and forty five days receivables have been added with the above
to arrive gross working capital. Net working capital has been worked out
by subtracting 1 month’s payable for coal & oil computed at target

availability from gross working capital.
9



Filing of Petition for Determination (é,f Capital Cost and Provisiond Toviff for
Uniz-2 (12800 MW) of Yadadyi Thermal Power Station (3X800MW)
iii. The energy charges calculated as per Clause 46.4 of TGERC Regulation
No. 2 of 2023.

iv. The rate of loWC has been considered as 10.50% (Considering one year
SBI MCLR as on 15.10.2024 @ 9% plus 150 basis points) for the period
FY 2024-25 to FY 2028-29.

Table 6: Interest on Working Capital

Financial . 2025- 2027- | 2028-
Year Unit |2024-25 26 2026-27 28 29 Total

Interest on
Working Rs.inCr. | 13.71 77.38 80.08 80.62 81.22 | 333.01
Capital

d. Return on Equity (RoE):
i. In accordance with Clause No. 27 of TGERC Regulation No. 2 of 2023,

Debt-Equity ratio considered as 75:25.

ii. Rate of pre-tax return on equity = Base rate / (1-1);

where “t” is the effective Income Tax rate in accordance with clause 30.1
of TGERC Regulations 2 of 2023.

Rate of Pre Tax Return on the Equity is computed '@ 20.713% on
equity base based on the Income Tax @ 25.168% and Base rate of
RoE @ 15.50%.

Table 7: Return on Equity (RoE) Rs. in Cr.
Financial Year FY: FY: FY: FY. e Total
2024-25 2025-26 | 2026-27 | 2027-28 | 2028-29
Equity at the
beginning of 2318 23238.3 25%5.8 25%5.8 25%5.8
Year :
Equity portion
of capitalization 0.38 247 .51 0.00 0.00 0.00
during the year :
RoE at the
beginning of 480.13 480.21 | 531.47 | 531.47 | 531.47
Year
ROE addition
during the Year 0.04 | 25.63 0.00 0.00 0.00
Total RoE 85.51 505.84 | 531.47 | 531.47 | 531.47 | 2185.76

10

CCCOoOO0OCCOCOCO0OO0O0O0O00O0O0O0OLOO0OOLOOOLOODODOOODOOO OO



SIS

N
J

NONANANDNND AN

O OO0 00

e

Filing of Petition jor Deiermination of Capital Cost and Provisional Tariff for
Unit-2 (13800 MW} of Yodadvi Thermal Power Starion (SXSO0MT)
e. Operation & Maintenance expenses (O&M):
i. In accordance with clause No. 45.5 of TGERC Regulation 2 of 2023,
Operation & Maintenance Expensés are considered as per the norms of
CERC Tariff Regulations ‘ 2024 (Clause No. 36.11).

Table 8: O& M Expenses for Unit-2 (800MW) Rs.in Cr.
Financial Year j 2024-25 | 2025-26 | 2026-27 | 2027-28 | 2028-29 Total
O&M Charges
(Rs. in Lakhs/ 23.2 24.42 25.7 27.05 | 28.47
MW)
O&M
Expenses ,
(Rs. in Cr.) 33.05 | 195.36 | 205.60 | 216.40 | 227.76 | 878.17

Note: For FY 2024-25 O&M expenses computed considering the actual
number of days for Unit-2 available after COD.
f. Water Charges: ’

Water Charges are considered as per the water consumption of
KTPS-VII Stage (1x800MW) unit and escalated at 5% on year on year from
FY: 2025-26 to FY: 2028-29.

g. Non-Tariff Income: The Non-Tariff income has been considered as Nil.

20. Fixed Charges provisionally claimed for Unit-2 of YTPS for 5™ Control period
(FY 2024-25 to FY 2028-29) is shown in the table below.

~CcCocCc OO0 00

Table 9. Provisional Fixed Charges for FY 2024-29 (Rs. in Cr.)
Interest Interest
Financial | Depreci | O&m | °nLtoan | Return on | Water| i ed
. & on Equity . Charg
Year ation | Charges . Working Charges
Finance (RoE) . es
Capital
Charges
2024-25 | 5436 33.05 133.97 85.51 13.71 132 | 321.92
2025-26 | 34631 | 195.36 | 761.00 505.84 7738 | 554 | 1891.43
2026-27 | 36585 | 205.60 | 759.78 531.47 80.08 | 5.82 | 1948.60
2027-28 | 363.32 | 216.40 | 720.17 531.47 8062 | 6.11 | 1918.09
2028-29 | 3249 | 227.76 | 680.81 531.47 8122 | 6.42 | 1890.17
TOTAL | 1492.33 | 878.17 | 3055.73 | 2185.76 | 333.01 | 25.21 | 7970.21
11




Filing of Petition jor Determination of Capital Cost and Provisional Tariff for
Unit-2 (1x800 MW) of Yadadri Thermal Power Station (3XS00MW)
21. Energy Charges:
The Energy Charges calculated as per Clause No.46.4 of TGERC Regulation
No.2 of 2023.
The variable cost of YTPS computed considering the following

a. For FY 2024-25, the actual landed cost of coal & secondary fuel and GCV of
Coal and Normative values of Auxiliary Energy Consumption, Secondary
Fuel Oil, Gross Station Heat Rate.

b. The Energy Charge Rate for FY 2025-26 computed in accordance with
clause 46.4 of Regulation based on actual weighted average cost of coal
and oil of 3 months (April, May and June of 2025) and for FY 2026-27 to FY
2028-29, the cost of coal and oil considered fér FY 2025-26 escalated @

2% for arriving Energy charge Rate.

Table 10: Energy Charges for the 5™ Control Period (2024-29) | (Rs./Kwh)
Station Name | 2024-25 2025-26 2026-27 2027-28 | 2028-29
YTPS 4.019 3.945 4.078 4.159 4.242
22, Norms of Operation for FY 2024-29:
Table 11: Norms of operation
Normative - Gross Secondary .
Particulars Plant Coﬁl;ﬁlrlr:art!i/on Station Fuel oil T[ir;ss't
Availability P Heat Rate | consumption
Unit % % kCal/kwWh ml/kWh %
YTPS
(5X800 MW) 85 6.50 2120.37 0.5 0.80

The Auxiliary Energy Consumption for FY 2024-25 & FY 2025-26 as per
TGERC Regulation is considered as 5.25%. From FY 2026-27 considering

commissioning of FGD, in view of new MoEF norms regarding SOx, NOx

and water consumption limitations, the Auxiliary consumption is proposed

as 6.5%.

12
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Filing of Petition for Determination of Capital Cost and Provisional Tariff jor
Unit-2 {Ix800 MW} of Yadadri Thermal Power Stuiion (SXS00M)

It is to submit that, the provisional energy bill for the energy supplied from
Unit-2 (800MW) of YTPS after COD has been raised on TGDISCOMs as

below.

For FY 2024-25

From.COD of Unit-2 (800 MW) of YTPS i.e., 25.01.2025, the provisional
Fixed charges from January-2025 to March- 2025 claimed in line with the
petition filed on 15.02.2025 before Hon’ble TGERC. The provisional
Energy Charges @Rs. 3.360/kWh as per Retail Supply Tariff Order
issued by Hon’ble TGERC vide Order dated. 02.10.2024 for TGSPDCL &
TGNPDCL. Fuel cost adjustment bill raised as per clause 46.B of TGERC
Regulation 2 of 2023.

For FY 2025-26

For Unit-2 (800 MW) of YTPS provisional Fixed charges and Energy
claimed on TGDISCOMs as per the order dated 29.04.2025 on Revised
Aggregate Revenue Requirement (ARR) of Retail Supply Business and
Retail Supply Tariffs for FY 2025-26 issued by Hon’ble TGERC for
TGSPDCL and TGNPDCL. Fuel cost adjustment bill raised as per clause
46.B of TGERC Regulation 2 of 2023.

24. Incentive

In accordance to the clause 46.6 of Regulation, Incentive shall be
payable at a flat rate of 50.0 paise/kWh for actual Energy Generation in
excess of Ex-bus Energy corresponding to Normative Annual Plant Load

Factor.

25, Carrying Cost:

In accordance with clause no. 34. of TGERC Regulation 2 of 2023, the
Hon’ble Commission shall allow carrying Cost or Holding Cost, as the
case may be, on the admissible amounts, with simple interest, at the
weighted average base Rate prevailing during the concerned year, plus
150 basis points. The Hon’ble Commission is requested to approve the

carrying cost.

13
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27.

Filing of Petition jor Determination of Capital Cost and Provisional Taviff for
Unir-2 {1x860 M} of Yadadri Thermal Power Station (3X800M)
Renewable Generation Obligation:

Ministry of Power vide Resolution No. 27" February, 2023 on Renewable
Generation Obligation as per Revised Tariff Policy, 2016 specifies that
coal/ lignite based thermal generating station with Commercial Operation
Date (COD) of the project between 1%t April 2023 and 31 March 2025
shall be required to comply with RGO of 40% by 1% April 2025, and any
other coalllignite based thermal generating station with Commercial
Operation Date (COD) of the project after 1% April 2025 shall be required
to comply with RGO of 40% by the COD.

In view of the above to comply with the Renewable Genération Obligation
Hon’ble Commission may please be permitted to claim any additional
capital expenditure to be incurred for meeting the Renewable Generation
obligation as per the Ministry of Power resolution dated. 27" February
2023 on Renewable Generation Obligation as per Revised Tariff Policy,
2016 and subsequent clarification issued by Ministry of Power Govt. of
India on 7™ August 2025.

Flexible Operation of Generation Station:

Central Electricity Authority (CEA) notification dated 25" January, 2023
specifies that the coal based thermal generating units shall have flexible
operation capability with minimum power level of forty percent.

In accordance with CERC (IEGC) Regulations, 2023 dated 11.07.2023,

the thermal generating stations whose tariffs are determined under

section 62 of the Act, shall be compensated for part load operations that
is, for generation below the normative level of operation.

In view of the above Hon’ble Commission may please be permitted to
claim expenditure involved for conducting modelling studies for flexible

operation of thermal generating stations.

28. Payment Mechanism

(a) Revolving Letter of Credit to be opened by the beneficiary for an
amount of one month’s receivable, and thereupon the applicable rebate

be allowed.

14
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Filing of Pedition for Deiermination of Capiral Cost and Provisional Tariff for
Ui 2 (1800 M) of Yadadyi Thermed Power Stution (SXS00MF
(b) Surcharge:
1.25% per month as surcharge for belated payment may be allowed.
(c) Billing and payment of charges:

Billing and payment of charges shall be done on Monthly basis.

29. Main Prayer

For the above reasons and for such other and/or further reasons and
grounds as may be urged at the time of hearing, the Applicant prays that

the Hon’ble Commission may be pleased to:

. Accept and take on record the Application for Determination of capital cost

and Provisional tariff of Unit-2 (800MW) of YTPS (5X800 MW) for 5th
Control Period (FY 2024-25 to FY 2028-29) under section 62/64 and 86(1)
of Electricity Act 2003;

Relief in accordance with the clause 38.7 of TGERC Regulation 2 of 2023;
TGGENCO may be allowed provisional tariff from COD of 2nd Unit of
YTPS (25.01.2025); |
Determine the capital cost and provisional tariff for the supply of Electricity
Generated from Yadadri Thermal Power Station for the 5th control period
FY: 2024-2025 to FY 2028-29 to the Distribution Licensees at the rates
proposed by the Applicant and/or as otherwise determined by the Hon'ble
Commission in accordance with law and/or as the Hon’ble Commission
considers fit in the facts and circumstances of the case.

Hon’ble Commission may please be permitted to claim interim tariff from
TGDISCOMs till the order on determination df capital cost and provisional
tariff is issued.

Hon’ble Commission may please be permitted to claim any additional
capital expenditure to be incurred for meeting the Renewable Generation -
obligation as per the Ministry of Power resolution dated. 27" February
2023 on Renewable Generation Obligation as per Revised Tariff Policy,
2016.

15



Through

Place: Hyderabad
Dated: \ & November — 2025.

Hon’ble Commission may please be permitted to claim expenditure
involved by conducting modeling studies for flexible operation of units as
per CERC (IEGC) Regulations 2023 dated. 11" July, 2023.

. Allow the recovery of filing fees as & when paid to the Hon’ble
Commission and the publication expenses from the beneficiaries.

Pay Revision-2026 impact may be allowed extra at actuals.

Water Charges, Security Expenses, Ash Transportation Expenses may be
allowed extra at actuals as per clause 36(6) of CERC’ 2024 Regulation.
Condone any error/ Omission and to give opportunity to rectify the same.
To grant suitable opportunity to TGGENCO within reasonable time frame
to file additional material information, if any.

. To pass such order, as the Hon’ble Commission may deem fit and proper

in the facts and circumstances of the case.

TELANGANA POWER GENERATION CORPORATION LIMITED

(APPLICANT)

L nles—

Signature of the applicant
Chief Engin

| 99

cay
Lot

0, V.8. Hyderabad-82."
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Unie-2 (1x800 MW of Yadadei Thermal Power Station (SXSO0MY)

(Form-lIl)

BEFORE THE HONOURABLE
TELANGANA ELECTRICITY REGULATORY COMMISSION
Vidyut Niyantran Bhavan, G.T.S. Colony, Kalyan Nagar, Hyderabad 500 045
Filing No. 12025
Case No. 12025

In the matter of:

Filing of Petition for Determination of Capital Cost and Provisional Tariff
for Unit-2 (800MW) of Yadadri Thermal Power Station (5X800MW) for 5t
Control Period (FYs: 2024-29) under Section 62/64 and 86(1) of the
Electricity Act, 2003 read with Telangana Electricity Regulatory
Commission (Multi Year Tariff) Regulation No. 2 of 2023 for the electricity
supplied by TGGENCO to Distribution Licensees.

And in the matter of:

Telangana Power Generation Corporation Limited,
Vidyut Soudha, Hyderabad — 500082.
Applicant/Petitioner

AND

1. Southern Power Distribution Company of Telangana Ltd., (TGSPDCL),
#6-1-50, Corporate office, Mint Compound, Hyderabad — 500 063. '

2. Northern Power Distribution Company of Telangana Ltd., (TGNPDCL),
H.No.2-5-31/2, Corporate Office, Vidyut Bhavan, Nakkalagutta,
Hanmakonda, Warangal — 506001

Affidavit of Applicant verifying the application accompanying Filing of

Petition for Determination of Capital Cost and Provisional Tariff for Unit-2
(800MW) of Yadadri Thermal Power Station (5X800MW) for 5" Control
Period (FYs: 2024-29) under Section 62/64 and 86(1) of the Electricity Act,
2003 read with Telangana Electricity Regulatory Commission (Multi Year
Tariff) Regulation No. 2 of 2023 for the electricity supplied by TGGENCO
to Distribution Licensees.

|, Chalicheemala Jeeva Kumar, son of Sri C. Venugopal Naidu, aged

about 60 years, working at Telangana Power Generation Corporation

Ltd., do solemnly affirm and say as follows:
17



Filin

a) | am working as the Chief Engineer, Coal & Commercial
in Telangana Power Generation Corporation Ltd., being a company in the
business of generating electricity in state of Telangana. | am competent
and duly authorized by Telangana Power Generation Corporation Ltd., to
affirm, swear, execute and file this affidavit in the present proceedings.

b) | have read and understood the contents of the accompanying Petition
for Determination of Capital Cost and Provisional Tariff for Unit-2
(800MW) of Yadadri Thermal Power Station (5X800MW) for
5" Control Period (FYs: 2024-29). The statements made in the
paragraphs of this Application filed herewith are true to the best of my
knowledge derived from the official records made available to me and are
based on information and advice received which | believe to be true and
correct. ’

125
' @%ﬁﬁee?

~

inercial ‘
VERIFICATION: TGGENCO, V.S, Hyderabad-€,
|, the above named Deponent solemnly affirm at Hyderabad on this E%ay of
November, 2025 that the contents of the above affidavit are true to my
knowledge, no part of it is false and nothing material has been concealed there
from.
Delb%xlglrt)j&
Solemnly affirmed and signed before me at Hyderabad /(ngiﬁfgi%
On this |8 - November- 2025. TGGENCO, V.5, Hyderabad-8e-

ATTESTED
Ltk

G.P.R. HRUDAYA

Company Secretary
TGGENCO, Vidyut Soudha,
HYDERABAD - 500 082

18
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REASONS FOR PROJECT DELAY:

1.

The works of YTPS were adversely affected due to Covid-19 (1.0) (since 23 Mar'20)
as lockdown was imposed by State Government. Further upon resumption of the site
works also, the works could not progress at the required pace, due to acute shortage

of man power as most of the available workers at site have left.

The impact of monsoons and unprecedented rains during other seasons resulted in
frequent dewatering caused interruption to the movement of men and machinery

which affected the work progress at YTPS site.

The outbreak of Covid-19 (2.0) again hit the country with higher magnitude from
March 2021 onwards. Number of workers and engineers are effected with Covid-19 in

the project.

Erection works are hampered due to non-availability of oxygen cylinders as the

oxygen is diverted to Hospitals as per the directions of State Government.

Environmental Clearance was issued by MoEF&CC on 29.06.2017.
M/s. Conservation Action Trust, Mumbai and Samata, Vizag filed an Appeal in NGT
on 23.09.2017 challenging the EC citing various Environmental issues.Hon’ble NGT
suspended the EC vide its Judgment dated.30.09.2022 directing to conduct additional
studies in view of change in source of coal i.e. to 100% Indigenous coal from 50%
Imported and 50% Indigenous and also directed the project proponent restricting the
commissioning of the project but permitting to proceed with construction and other
aspects. MOEF&CC issued ‘Additional ToR with public hearing’ on 08.11.2023.In
compliance to Additional ToR, public hearing was conducted successfully on
20.02.2024 EAC meeting was held on 05.04.2024 and Amendment to EC received on
07.05.2024 .Even though the Boiler -2 was ready for light up on during the month of
August-2023, the light up could not be taken up in view of Hon’ble NGT order.Boiler
light up of U#1&2 done on 14.05.2024.

Delay in execution of raw water intake system works and Railway Siding Works due
to non availability of forest clearance. Forest Clearance Stage-Il approval was
accorded by MoEF& CC, Gol, Sub office (Regional office — Chennai), Hyderabad on
15.12.2023 for diversion of 13.195 Ha in favour of TGGENCO for the above purpose.
The above forest land was handed over to TGGENCO by the DFO, Nalgonda on
22.01.2024.
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TELANGANA POWER GENERATION CORPORATION LIMITED
Yadadri Thermal Power Station (5X800 MW)
. FORM 19.7-Phasing of Expenditure, Debt and Equity up to COD
Acutal As executed
" |Debt Portion
PFC Loan No. PFC Loan No.
Financial Year Quarter REC Loan [37101002 37101003 Total Loan Drawl
April-June(Q1) 0 0 0 0
5015-16 July-September(Q2) 0 0 0 0
October-December(Q3) 198.77 0 0 198.77
January-March(Q4) 298.32 0 0 298.32
Sub-Total 497.09 0.00 0.00 497.09
April-June(Q1) 13.82 0 0 13.82
2016-17 July-September(Q2) 14.35 0 0 14.35
October-December(Q3) 14.75 0 0 14.75
January-March(Q4) 14.83 0 0 14.83
Sub-Total 57.75 0 0 57.75
April-June(Q1) 15.39 0 0 15.39
July-September(Q2) 15.98 0 0 15.98
2017-2018 October-December(Q3) 41716 0 0 417.16
January-March(Q4) 75.75 417.16 0 492,91
Sub-Total 524.28 417.16 0.00 941.44
April-June(Q1) 0 0.00 0 0
2018-2019 July-September(Q2) 560.97 124.43 0 685.4
October-December(Q3) 363.6 286.16 0 649.76
January-March(Q4) 804.68 248.76 0 1053.44
Sub-Total 1729.25 659.35 0.00 2388.6
April-June(Q1) 506.99 64.74 0 571.73
5019-2020 July-September(Q2) 400.15 100.63 0 500.78
October-December(Q3) 181.97 75.10 0 257.07
January-March(Q4) 844 .83 25234 0 1097.17
Sub-Total 1933.94 492.81 0.00 2426.75
April-June(Q1) 399.38 36.83 0 436.21
2020-2021 July-September(Q2) 320.41 44 .03 0 364.44
October-December(Q3) 884.41 4575 0 930.16
January-March(Q4) 1178.39 538.44 0 1716.83
Sub-Total 2782.59 665.05 0.00 3447.64
April-June(Q1) 0 124.83 0 124.83
2021-2022 July-September(Q2) 729.71 166.22 0 895.93
October-December(Q3) 623.32 312.07 0 935.39
January-March(Q4) 1096.03 754.50 0 1850.53
Sub-Total 2449.06 1357.62 0.00 3806.68
April-June(Q1) 271.67 0.00 0 271.67
July-September(Q2) 1196.23 0.00 0 1196.23
2022-2023 October-December(Q3) 636.02 0.00 0 636.02
January-March(Q4) 1853.36 0.00 0 1853.36
Sub-Total 3957.28 0.00 0.00 3957.28
April-June(Q1) 738.72 0.00 0 738.72
5023-2024 July-September(Q2) 649.13 350.80 0 999.93
October-December(Q3) 282.69 66.07 0 348.76
January-March(Q4) 157.27 0.00 940.79 1098.06
Sub-Total 1827.81 416.87 940.79 3185.47
April-June(Q1) 258.32 0.00 0 258.32
5024-25 JuIy-September(QZ) 0 0.00 928.06 928.06
October-December(Q3) 47.62 0.00 286.27 333.89
January-March(Q4) 0 0.00 1002.1 1002.1
Sub-Total 305.94 0 2216.43 2522.37
Total 16064.99 4008.86 3157.22 23231.07
Note:
1 Reasons for variation in quarter wise phasing of expenditure as per Original Schedule and
actual as executed to be submitted.
2 The infusion of external Equity to be substantiated with documentary evidences.
3 The infusion of internal resources to be substantiated with availability of free reserves as
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